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The repercussions of U.S. government shutdown are widening since the impasse over
President Donald Trump’s request for $5 billion regarding the construction of a wall along
the U.S.-Mexico border has not been abated. As of now, appropriations have lapsed for
about a fourth of federal government agencies and functions. Some agencies are closed,
but others have reserve funds and will keep doors open a few more days. Some
agencies will maintain essential services. The President can declare any agency or
function to be essential and restore its operation. Announcements can be made at any
time.
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The following nine federal departments are without appropriations: Agriculture,
Commerce, Homeland Security, Housing and Urban Development, Interior, Justice,
State, Transportation, and Treasury. All have adopted a “Lapsed Appropriations
Contingency Plan” that should be available on the agency’s website as long as it
operates. The table below briefly summarized the current running statuses of several
agencies:
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Courts Federal courts are running on reserves.
January 11, 2019 could be the last day of

fully-functioning courts.

Related People
¢ Ray Liu Esq.

Related Capabilities

e Corporate Governance
& Compliance

e Mergers & Acquisitions



&k

B A E e B einliF. 201918
11 BRIRER R Z e Eis/FRIRE—
x.

Department of Agriculture
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Most employees are furloughed. Some
operations continue, but will be
increasingly curtailed as shutdown
continues.
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Department of Commerce
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Most offices are closed and research
activities suspended.
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Department of Homeland Security
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Many offices are shut down and
employees are furloughed. Some
essential services continue. The
department has non-appropriated funds
to operate immigration courts, but they
could be shut down at any time. This will
cause major delays, maybe extending
years, to some immigration cases. E-
Verify is unavailable.
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Department of Housing and Urban
Development
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Closed. The website is available but not
updated.
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Department of Interior
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Shut down. National Parks are mostly
closed and staff furloughed.
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Department of Justice
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Most work on civil cases appears to be
suspended, while work on criminal cases
continues.
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State Department
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Mostly shut down. Some offices are
operating on reserve funds. Passport and
visa functions still operate, but not if they
are housed in a facility that is closed
because of the shutdown.
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Department of Treasury
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Most bureaus and offices are closed or
their work is severely curtailed. Some
information websites will continue to
operate normally, others will not be
updated. The Internal Revenue Service is
mostly shut down. Ruling requests, tax
proceedings, information services
probably are halted.
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Environmental Protection Agency
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Mostly shut down. Inspections are
curtailed, administrative actions
suspended, responses to questions
probably not available.
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Federal Communications Commission

Shut down. Limited review of filings.
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Most filings will be considered and
accepted the day after the shutdown
ends. Website is operating, but will not be
updated.
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National Transportation Safety Board
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Operations curtailed, website is not
updated.
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Securities and Exchange Commission
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Emergency actions only. Very limited staff
available. Electronic filings will continue to
be accepted via EDGAR, IARD, CRD,
and EFFS system. However, the review
and processing of filings and nearly all
other SEC operations have been
curtailed, including processing and
reviewing registration statements and
other filings, issuance of no-action letters,
processing of requests for exemptive
relief, applications for registration of
investment advisers, litigation,
investigations, compliance reviews, and
other enforcement functions. The timing
of necessary appropriations continue to
be uncertain, issuers and practitioners
should consider the curtailment of SEC
operations and make contingency plans
to address the issues arising therefrom.
For more information regarding the
curtailment of SEC operations and its
implications please refer to Government
Shutdown Limits SEC Operations and
Affects U.S. Public Companies and Stock
Markets published on January 4, 2019.
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https://www.dorsey.com/newsresources/publications/client-alerts/2019/01/government-shutdown-limits-sec-operations
https://www.dorsey.com/newsresources/publications/client-alerts/2019/01/government-shutdown-limits-sec-operations
https://www.dorsey.com/newsresources/publications/client-alerts/2019/01/government-shutdown-limits-sec-operations
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Smithsonian Museums Closed.
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Please be very careful when using agency websites. Most government websites are still
online at the time of this article, but many will not be updated until appropriations are
restored.
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